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STATE OF CALIFORNIA 
CONSUMER POWER AND CONSERVATION 

FINANCING AUTHORITY 
 

October 5, 2001 
California Public Utilities Commission 

Auditorium, First Floor 
505 Van Ness Avenue 

San Francisco, California 
 
 
 

ATTENDANCE 
 
Board Members Present: Public Participation: 
   
Mr. S. David Freeman, Chairman  Mr. Scott Logan, Office of Ratepayer 
Ms. Sunne W. McPeak, Vice Chair   Advocates 
Mr. John Stevens, Director Mr. Jeff Crowe, Automated Power 
Ms. Barbara Lloyd (representing Mr. Angelides,   Exchange (APX) 
  State Treasurer)  Ms. Christy Herig, National Renewable 
Mr. Donald Vial, Director   Energy Laboratory 
 Mr. Philip Rudnick, Jawbone Energy 
Chief Executive Officer:   Project 
Ms. Laura Doll                Mr. J. Edward Duggan, Oak Creek 
         Energy Systems 
Administrative staff present: Mr. Tod O’Connor, Duke Solar & 
Mr. Gary Heath   Spectrolab 
Mr. Kellan Fluckiger Mr. Bill Ahern, Consumers Union 
Mr. Allen Sumner Ms. Fern Feto, Greenpeace 
Mr. Mike Weedall     Mr. CD Shrack, Greenpeace 
 Mr. Richard Ely, ADM Associations 
Presentations:  Mr. Mark Stout, Green Party of CA 
Ms. Veronica Hicks, Department of Mr. J.P. Ross, Greenpeace 
  Water Resources (DWR) Mr. Mark Axford, Axford Turbine 
Ms. Barbara Hale, California Public   Consultants 
  Utilities Commission (CPUC) Ms. Jill Ratner, Rose Foundation for 
Ms. Karen Griffin, California Energy    Communities and Environment 
  Commission (CEC) Mr. Henry Orlosky, Harper Lake 
     Energy Park 
       Ms. Kari Smith, PowerLight 
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Chairman Freeman called to order the meeting of the Consumer Power and Conservation Financing 
Authority (Authority) at 10:00 a.m. and established a quorum.  Vice Chair McPeak lead the meeting in 
the Pledge of Allegiance. 
 
GENERAL SESSION 
 
The following agenda items were discussed in general session: 
 
AGENDA:  Item 1 
Approval of Minutes 
 
The Approval of Minutes was put over to the next board meeting.   
 
AGENDA:  Item 2 
Chairman Report 
 
Letters of Intent 
In review, the Chairman has been authorized to sign Letters of Intent.  The board has 
received peaker proposals for 18,000 megawatts and is considering projects totaling 
3,000 megawatts. No new peaker project proposals are being accepted at this time.  
However, 200 megawatts of Letters of Intent have been added to renewable projects to 
the initial bio-fuel, landfill, and wind projects. 
 
There was general discussion amongst board members regarding the Letters of Intent and 
the types of projects being considered, i.e. renewables, peakers, etc. 
 
A special set of projects referred by Senator Jim Costa was brought to the board’s 
attention for review.  Two biomass plants in the state will be shut down unless the 
Authority enters into an agreement to purchase the output at a fair price. Board members 
discussed this item and the statutory responsibility of the Authority.  This issue will be 
brought back to the board at the next meeting. 
 
RFPs 
Public comments on the RFPs are on the website for micro turbines, solar PV, and fuel 
cells.  These will be brought to the board at the October 19 meeting. 
 
Board Retreat & Future Board Meetings 
It was discussed among board members of arranging a 2-3 day public retreat to continue 
in-depth discussions on an investment plan that will be arranged sometime in mid-
November.  Staff will be contacting board members to set the next six months of board 
meetings.  The next meeting is scheduled for October 19. 
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Vice Chair McPeak 
 
Presented a memorandum to the Directors “Proposed Actions to Ensure the Best 
Thinking and Advice.”  In part the memorandum suggested that the Authority consider: 
 

1) Formation of a standing working group comprised of California energy agencies 
and advisors to the Governor and the Legislature; 

2) Through a “request for qualifications/proposals recruit and select management 
and technical experts; 

3) Organize and schedule stakeholder advice panels; and, 
4) Form a science and technology advisory panel. 
 

AGENDA:  Item 3 
Briefing by the California Department of Water Resources’ Regarding the California 
Energy Resources Scheduling Division and its Current Activities 
 
Ms. Hicks of DWR gave a presentation on CERS.  CERS is presently updating their 
assessment of energy portfolio needs and will be entering into purchasing arrangements, 
including with the Authority.  CERS is available to work closely with the board and staff 
in sharing reliable, environmentally sensitive, and reasonably priced supply of electricity. 
CERS believes that its current portfolio can accommodate additional 1000 megawatts of 
peaker projects and 1000 megawatts of renewable projects.   
 
AGENDA:  Item 4 
Report by the California Public Utilities Commission on its Natural Gas Report as 
Prescribed by Public Utilities Code Section 3368 
 
Public Utilities Code Section 3368 requires CPUC to prepare a natural gas infrastructure 
report to both the Power Authority and Legislature.  Barbara Hale, Director of Strategic 
Planning, is responsible to assist the CPUC in this mandate and gave a status report of the 
general framework of what is being pursued.  Generally, the report will address the 
adequacy of the natural gas infrastructure in California, and how that meets California’s 
needs.  The current infrastructure as is, interstate and intrastate pipelines, transmission 
capabilities, local distribution capabilities, and storage capabilities for California’s 
natural gas market will be evaluated.  The mandated report will be available by mid-
November and will be prepared in consultation with the CEC. 
 
Chairman Freeman suggested that the report also include some assessment of the 
reliability of the marketplace to have a sufficient supply of natural gas so that prices 
remain reasonable. 
 
There was a general discussion and questions by board members regarding this item. 
 
AGENDA:  Item 5 
Report on the Authority’s Current Activities Related to Renewable Energy and 
Conservation Activities as Prescribed by Public Utilities Code Sections 3365-3367.5 
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Consultant to the Power Authority, Mike Weedall briefed the board on staff’s current 
conservation efforts outlining key issues recommended to the board and initial program 
opportunities that can be pursued.   
 
There was further discussion and questions with the board regarding this item. 

 
AGENDA:  Item 6 
Report on the Energy Resource Investment Plan as Prescribed by Public Utilities Code 
Section 3369 
 
Kellan Fluckiger, along with staff from CEC and CPUC gave a brief report to outline 
what has been done so far on the Energy Resource Investment Plan.  There have been 
several meetings with CEC to data gather research on load and forecast, data to permit 
power plants, and so forth.  CPUC is conducting a study on gas infrastructure that will 
play a critical role in going forward.  The CAISO has inputted information from the 
perspective of managing the grid and have participated in all the preliminary discussions.  
Additionally, recruitment for expert assistance is being sought to help with the process.  
A board meeting, or series of meeting will be scheduled to gather board expertise and 
thinking as well as public input.  
 
Karen Griffin, Manager of Electricity Analysis reported on the work CEC has been doing 
related to the “Investment Plan.”  The two primary areas being examined are natural gas 
and electricity demand, supply, and price.  Natural gas, electricity and demand forecasts 
are completed and available on the CEC website.  A public workshop scheduled for 
October 12 will focus on what the impact of the current economic situation will likely be 
over the next five years.  The electricity analysis will be available in draft towards the 
end of November. 
 
In addition to forecasts, there are some specific markets being looked at.  For example, 
potential retirements of existing generation.  Additionally there is some focus on market 
design and various ways there can be hybrid between private market and public sector. 
 
CEC will be co-sponsoring an academic activity with EPRI on November 7  and will be 
sponsoring a conference in Sacramento.  Lastly, CEC is looking at wholesale retail prices 
and on uncertainty and renewables trends.  This outline is available on the CEC website. 
 
There was a general discussion and questions by board members regarding this item. 
 
A brief recess was taken 
 
AGENDA:  Item 7 
Action Items 
 
A) Approval of “Conflict of Interest Code” and a “Statement of Incompatible 
Activities” and any addendums to these items 
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This item was deferred the next board meeting. 
 
B) Selection of a Vice-Chair 
 
Motion:   Director Vial motioned to elect Director Sunni McPeak as Vice-Chair.  
Chairman Freeman seconded the motion. 
 
Voice Vote:  5 Aye, 0 Nays.  Motion passed. 
 
C) Pursuant to items 8665-001-9326 and 8665-011-0001 in the 2001 Budget Act, a 
request for proposed expenditures for the staffing and operation of the Authority 
 
Gary Heath reported a proposed budget for the remaining $8.5 million that was allocated 
as part of the state budget for fiscal year 2001/02.  Once the board approves the proposed 
breakdown of that budget, it will then be submitted to the DOF then the Joint Legislative 
Budget Committee for a 30-day period for further review. 
 
Chairman Freeman asked that Mr. Fluckiger’s contract for services be extended for the 
rest of the year.  Mr. Heath noted this. 
 
Mr. Heath explained the process for creating a budget for a new agency.  The statute 
mandates that the authority be self-sufficient and the allocated $10 million is a loan.  
Once bonding authority is implemented and projects are underway, the budget process 
will be more of a reporting process. 
 
There was general discussion and questions with the board regarding this item. 
 
Motion:  Vice Chair McPeak moved that the board approve the proposed budget for the 
$8.5 million remaining it its appropriation for staffing and operations of the Authority 
through current fiscal year and that staff be directed to seek approval of the budget from 
DOF pursuant to items of the 2001 Budget Act.  Furthermore, that staff is directed and 
expected to utilize the budget authority provided there is sufficient anticipated funds and 
workload to warrant the staff.  This motion includes any amendments.  Chairman 
Freeman seconded the motion. 
 
Voice Vote:  5 Ayes, 0 Nays.  Motion passed. 
 
E) Consideration of a contract(s) for service as prescribed by Public Utilities Code 
sections 3340(c) and 3341(c)(1).  (Note this part of item E was taken out of order…) 
 
 
Mr. Heath recommended the appointment of Ms. Laura Doll as Chief Executive Officer.  
Chairman Freeman outlined to members the negotiated terms of Ms. Doll’s employment 
agreement. 
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Motion:  Director Stevens moved to appoint Laura Doll as Chief Executive Officer and 
members of the board be provided copies of the negotiated employment agreement.  
Chairman Freeman seconded the motion. 
 
Voice Vote:  5 Ayes, 0 Nays.  Motion passed. 
 
D) Approve the purchase of insurance for the Authority and its fiduciaries to cover the 
liability or losses resulting from the breach of fiduciary obligation by the fiduciary as 
prescribed by Public Utilities Code section 3326(b) 
 
Pending materials from the insurance carrier to present the purchase of insurance for 
board approval, this item is carried over to the next board meeting. 
 
E)(Continued) Consideration of a contract(s) for service as prescribed by Public 
Utilities Code sections 3340c and 3341c(1) 
 
Mr. Heath reviewed two contract items, the Navigant Consulting Inc. contract and the 
Hawkins Delafield & Wood contract and asked that the board move forward on these.  
Chairman Freeman explained that the contracts include time and charges that reflect 
hourly rates and specific hours put in for two specific pieces of work.  Navigant contract 
will help the Authority evaluate the numerous bids for renewable energy sources and 
some peaker projects.   The Hawkins contract will provide legal services for specific 
purposes in trying to translate the LOIs into intended contracts.  Hawkins will not be 
involved in negotiating contracts with DWR but strictly help with contracts that require 
negotiations. 
 
There was general discussion and questions regarding this item. 
 
Motion:  Chairman Freeman moved that the board approve the Navigant contract with a 
maximum $1 million for the sole purpose of evaluating bids.  The Chief Executive 
Officer is to report back to the board at the end of 60 days on what has taken place and to 
have an open process so that if Navigant is recommended for the remainder of the work, 
it would be only after there has been some competition for remaining services.  The CEO 
(acting or otherwise) is authorized to enter into contracts.  Vice Chair McPeak seconded 
the motion. 
 
Voice Vote:  5 Aye, 0 Nays.  Motion passed. 

 
Mr. Pirog from Hawkins discussed his company’s proposal.  
 
Motion:  Chairman Freeman moved that the board approve the Hawkins contract for 90 
days with a ceiling of $500,000.  Vice Chair McPeak seconded the motion. 
 
Voice Vote:  5 Aye, 0 Nays.  Motion passed. 
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Vice Chair McPeak asked that two proposals be put on the agenda for the next board 
meeting.  One, the proposal to formalize outreach to stakeholder groups and second, the 
proposal to establish or institutionalize a science and technology panel.  Director Vial 
asked that the Chairman lay out the critical issues the board needs to look at so that 
members can clearly take action. 
  
CLOSED SESSION 
 
The board did not adjourn to a closed session. 
 
PUBLIC COMMENT 
 
Presentations and/or speeches from members of the public  (see list of participants under 
Public Participations). 
 
CLOSING 
 
Motion:  Chairman Freeman called for a motion for adjournment.  
 
Voice Vote:  5 Aye, 0 Nays.   Motion passed. 
 
The meeting was adjourned at 2:58 p.m. 
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